Aug. 07, 2007

Tight space for data centers prompts move by Midphase

By Thomas A. Corfman
 

(Crain's) — In a deal that reflects the tight market for data center space for small companies, a rapidly growing web hosting company is switching from a South Loop facility to a newer one on the Near West Side. 

 

Midphase Services Inc. is moving to 601 W. Polk St., which is about a mile away from 600 S. Federal St., where the company has been located for about a year, says Zak Boca, co-founder and vice-president of the Chicago firm.

 

Midphase’s 2007 revenues are predicted to nearly quadruple, to more than $18 million, compared to $5 million in 2006. 

 

Web hosting firms like Midphase measure their space needs by the number of cabinets they use to house computer servers, with each cabinet holding between 20 and 30 computers. 

 

Midphase had simply outgrown its existing 600 S. Federal, where the firm has 20 cabinets. 

 

“The major thing about data center space is it’s not so much the space that’s hard to come by, it’s the power,” he says. “Power is a problem industry-wide.” 

 

601 W. Polk has enough electrical power to accommodate Midphase’s expansion, he says. 

 

As part of the move, Midphase will immediately increase the number of cabinets to 30, with rights to expand to more than 100 cabinets, or 3,000 square feet, over the next three to five years, Mr. Boca says. 

 

In its search for space, Midphase considered opening a facility outside of Chicago, he says. 

 

“There’s not a lot data center space here for 100 cabinets,” he says. 

 

The move will not affect a small Midphase operation at the Lakeside Technology Center, 350 E. Cermak Road, he says.
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