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La Salle Street is known for its financial institutions, but Jackson is becoming the "hosting boulevard," as in Web hosting. 

Web-hosting companies of differing varieties line the street: Fastservers.net, MidPhase and Server Central, to name a few. The privately held companies, among dozens in the Chicago area, provide the brawn, upgrades and 24/7 reliability that Fortune 500 companies require for their Web pages and e-commerce businesses. 

The first local company to launch, Fastservers.net, got its start in the basement of a home in Sumner, Iowa, population 2,000. Ian Andrusyk, president, CEO and founder of Fastservers.net, built a Web site in the basement 11 years ago that quickly started generating revenues of $2,000 a month. 

"That's plenty when you are 15 years old," said Andrusyk, who is now 26. 

The site listed free merchandise from various Web properties, and Andrusyk got a penny or a nickel every time someone clicked on the site. 

Andrusyk's service provider went down frequently, so he decided to buy his own Web server, and recruited his friend, Travis Schaffner, to help start a business hosting individual and small companies' Web sites and e-mail. The two teenagers ran PowerSurge Technologies from the house until they graduated from high school in 1999. 

"We set up desks [in the basement] and put in phone lines. Travis and I would do our best not to kill each other," Andrusyk said. 

Schaffner, 26, is now Fastservers.net's chief technical officer. 

Andrusyk moved the company to an office that his dad built next to the house for several months, and then took it to Cedar Falls, Iowa. Andrusyk and Schaffner sold the company in 2000, bought it back in 2001 when the new owner neared bankruptcy, and started focusing on running dedicated servers for companies. 

By 2004, the dedicated side of the business was the most profitable, so they sold PowerSurge and set up Fastservers.net. They now provide managed services such as 24/7 server monitoring, backup, security administration and software upgrades. 

The men moved their offices to Schaumburg, but learned they could attract young talent more easily in the Loop. So they moved to 175 W. Jackson Blvd., across from the Chicago Board of Trade, in May 2006. 

Fastservers is expected to generate $12 million in revenues this year. It employs 44. 

"Having our corporate headquarters in Chicago adds a stamp of legitimacy," Andrusyk said, noting that his clients in 30 countries outside the United States know Chicago. 

Server Central, at 209 W. Jackson, is a wholesale Web hosting company that owns its own high-speed network, and sells computer-server racks and access to the Internet to major corporations, Internet companies and small businesses such as the Chicago Web-hosting companies. The network connects traffic among eight U.S. cities and in Amsterdam and Tokyo. 

Jordan Lowe, 27, the president and majority owner, started the company with his friend from Lake Forest High School, Daniel Brosk, while Lowe was attending the University of Illinois at Urbana-Champaign. 

The company morphed from Web hosting to providing Internet access, and managed collocation services. Now, Server Central is a wholesaler, selling space, power, bandwidth and support services. It generates $15 million in revenues and employs 40. 

Jon Vanden Heuvel, managing director of the Bank Street Group, a Stamford, Conn.-based investment bank, said large publicly traded Web-hosting companies such as Equinix, which operates hosting centers in Chicago, garner high valuations because they've become a necessity in a Web-centric world. 

The proliferation of Web sites and e-commerce sites, combined with companies' need for data backup and disaster-recovery services, have led to a huge increase in data-center space, Vanden Heuvel said. 

"Unless a company is in the Fortune 500, it probably doesn't want the expense of hosting its own server and hiring its own IT staff," he said. 
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